
COMMONWEALTH OP KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In  t h e  Matter of: 

THE F I L I N G  OF CONTINENTAL TELEPHONE ) 
CASE NO. 9604 OF ITS LATEST DEPRECIATION STUDY 1 

O R D E R  

IT  IS ORDERED t h a t  C o n t i n e n t a l  T e l e p h o n e  Company of Kentucky 

("CONTEL") s h a l l  f i l e  a n  o r i g i n a l  and 12 copies of the f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h i s  Commission,  w i t h  a copy t o  a l l  parties of 

record, by September 5 ,  1 9 8 6 ,  o r  within 2 w e e k s  after t h e  date  of 

t h i s  O r d e r ,  whichever is later. I n c l u d e  w i t h  each r e s p o n s e  t h e  

name of t h e  w i t n e s s  who w i l l  be r e s p o n s i b l e  for r e s p o n d i n g  to  

q u e s t i o n s  r e l a t i n g  to  t h e  i n f o r m a t i o n  p r o v i d e d .  C a r e t u l  a t t e n t i o n  

s h o u l d  be g i v e n  t o  copied mater ia l  t o  i n s u r e  that it  is l e g i b l e .  

If n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  nor a m o t i o n  for an e x t e n s i o n  

of t i m e  is f i l e d  by the s t a t e d  d a t e ,  the case may be d i s m i s s e d .  

1. In the l a s t  p a r a g r a p h  of page 3 of t h e  f i l i n g ,  CONTEL 

s ta tes  t h a t  the s t u d y  p r o p o s e s  to  use a c o m p o s i t e  d e p r e c i a t i o n  

rate t h a t  w e i g h t s  t h e  ELG v i n t a g e s  and non-ELG v i n t a g e  i n v e s t m e n t  

together r a t h e r  t h a n  u s i n g  i n d i v i d u a l  r a t e s .  

a .  What d i f t e r e n c e s ,  i f  a n y ,  w i l l  r e s u l t  u s i n g  compos- 

ite v e r s u s  i n d i v i d u a l  r a t e s  o v e r  t h e  l i t e  ot t h e  asee te?  

b. W i l l  CONTEL be ab le  to  i d e n t i t y  s u p p o r t i n g  documen- 

t a t i o n ,  i f  n e c e s s a r y ,  p e r t a i n i n g  t o  a n  i n d i v i d u a l  u n i t ?  



2, Why d i d  CONTEL choose t o  u s e  a n  a v e r a g e  r e t i r e m e n t  date 

for b u i l d i n g s  as opposed to  an i n d i v i d u a l  r e t i r e m e n t  d a t e ?  

a. When a building is r e t i r ed ,  w i l l  i t  be poss ib l e  t o  

i d e n t i f y  t h e  d e p r e c i a t i o n  fo r  t h e  i n d i v i d u a l  u n i t ?  

3. Why w i l l  there be $375,761 u n r e c o v e r e d  i n v e s t m e n t  i n  

Account  No. 221.233 What is CONTEL’s r e a s o n  t o r  a m o r t i z i n g  t h i s  

amount  for only 1 year? 

4 .  On page 7 of the f i l i n g ,  u n d e r  Salvage A n a l y s i s ,  CONTEL 

makes the f o l l o w i n g  s t a t e m e n t ,  H R a w  s a l v a g e  entries r o u t i n e l y  

i n c l u d e  a m u l t i t u d e  of credi ts  t o  t h e  r e s e r v e ,  . .” 
a. Please e x p l a i n  w h a t  t h e  c red i t s  are. 

b. please e x p l a i n  why or how the credi ts  are n o t  

reflected i n  t h e  e n d - o f - l i f e  s a l v a g e  d e t e r m i n a t i o n .  

Done a t  F r a n k f o r t ,  Kentucky,  this 22rd day of August, 1986. 

PUBLIC SERVICE COMMISSION 

v 

ATTESTc 

- E x b c u t l v e  D i r e  


